Forgex Network - Public Whitepaper v0.3

A Real-World Asset Infrastructure System 03.03.2026

0. Executive Overview

Forgex Network is an infrastructure system for accounting real-world assets using
blockchain technology.

The blockchain within Forgex Network is used as a neutral ledger that records the issuance
and circulation of digital units corresponding to assets formally recognized in the real world.

The main problem in today’s market is not the creation of tokens, but trust in them.
A token can be issued easily, but it is difficult to understand what actually stands behind it
and under what conditions it was created.

Forgex Network addresses this uncertainty through formalized rules for asset issuance and
accounting.

Issuance within the network is performed only after defined off-chain verification
procedures and is coordinated under formal operational and legal frameworks.

Each token corresponds to one predefined real-world unit of an asset, and the total token
supply reflects the amount of such units accounted for under the network’s rules.

The Forgex Network blockchain is designed to record facts and transaction history, not to
manage markets.
The network does not trade assets and does not participate in market activity.

Transfers are executed deterministically under protocol rules. Where required for real-world
asset compliance, specific assets may be subject to predefined restrictions such as
activation periods, allowlist enforcement, or freeze controls.

Within Forgex Network, there is one base asset - FXGLD, where one token corresponds to
one gram of physical gold held under the responsibility and operational control of the Forgex
infrastructure.

FXGLD is used as a base settlement unit within the ecosystem and as a reference of value
for other assets.

Forgex Network is being developed as long-term infrastructure.



At the current stage, the system is in active development and prototyping, with a focus on
forming a correct accounting model, issuance rules, and operational architecture.

1. The Forgex Vision

The digital asset market has largely evolved around technology rather than reality.
Blockchains have proven that value can be transferred globally and without intermediaries;
however, in most cases they have not solved a more fundamental problem - the connection
between digital units and anything that exists outside the blockchain itself.

In many crypto systems, the value of an asset is formed exclusively by the market:
expectations, demand, and the interest of participants.

Such a model may work for speculative instruments, but it does not answer the question of
what real quantity or obligation stands behind a digital object.

The real world and the crypto world operate under different rules.

Real-world assets are governed by ownership rights, physical constraints, accounting
standards, and responsibility.

In the crypto world, by contrast, value is often determined not by linkage to a real asset, but
by market dynamics, where participants primarily seek profit rather than the fixation of
economic reality.

This difference creates uncertainty.
A token may exist on a blockchain and be accompanied by documentation and descriptions,
yet it often remains unclear:

e what real-world unit it actually represents,
e who bears responsibility for its issuance and total amount,
e and under what rules it should correspond to the real world.

Forgex Network is being created as a bridge between the real world and digital
infrastructure, rather than as yet another system of speculative tokens.

The goal of the network is not to “digitize” reality, but to reflect real units and obligations in
a structured and transparent form.

Instead of creating another standalone token with abstract value, Forgex Network focuses
on infrastructure.

The network provides a neutral ledger in which real-world assets can be represented as
digital units based on predefined rules, while responsibility and enforcement remain
anchored in the real world.

This approach is intentional.
Forgex Network is not designed for short-term market interest or rapid growth.



It is engineered as long-term infrastructure, where simplicity, clarity, and responsibility take
priority over speed and complexity.

By treating tokens as accounting entries rather than speculative instruments, and by
separating infrastructure from markets, Forgex Network forms a foundation that companies,
institutions, and developers can rely on over time.

Forgex Network is built first for the real world - and only then for the blockchain.

2. Forgex as a Company

Working with real-world assets requires a clear separation between the digital system and
the real world.

The blockchain records facts and rules, while legal obligations and responsibility always
exist outside the chain.

For this reason, Forgex Network is designed from the outset as a unified system with two
layers: an “on-chain” infrastructure, responsible for accounting and transaction history, and
an “off-chain” layer, providing legal formalization, process validation, and real-world
responsibility.

This separation allows Forgex Network to remain neutral infrastructure while correctly
interacting with assets outside the blockchain.

2.1 Forgex Group Structure

Forgex represents a global infrastructure ecosystem built around the accounting and
circulation of real-world assets in a digital environment.

At the core of this ecosystem is a clear separation between the system’s foundational layer
and the directions that may evolve on top of it.

Forgex is the legal and operational structure responsible for the development of the
ecosystem as a whole.

The company establishes the legal and organizational framework within which the core
infrastructure is developed and maintained, and within which separate directions and
products may be launched.

Forgex Network is the core of the ecosystem and a neutral infrastructure layer.

The network functions as a blockchain protocol and a connective layer between the real
world and digital systems, providing accounting, factual records, and transaction history.
Forgex Network is not a market product and does not participate in trading or asset
management.



Separate products and services may be developed on top of Forgex Network as independent
directions.

Such directions may potentially include trading, settlement, or sector-specific solutions (for
example, in the areas of commerce, securities, or real estate); however, they are not part of
the protocol and do not affect its operation.

A key principle of the ecosystem is the separation of roles:

e company # network,
e protocol # products.

This separation allows Forgex Network to remain neutral infrastructure, while individual
directions can develop independently and within applicable regulatory frameworks.

2.2 What Forgex Does - and What It Does Not

Forgex is designed as an infrastructure system rather than a market participant.
The role of the company and the network is intentionally limited in order to avoid conflicts of
interest and unrealistic expectations from users and partners.

Forgex:

e develops and maintains infrastructure for the accounting and circulation of digital
units representing real-world assets;

e in specific cases, owns and manages base assets used within the ecosystem (for
example, FXGLD);

e defines and applies validation rules for asset issuance within the network, ensuring
compliance with established conditions and procedures.

At the same time, Forgex is not:

e aretail broker and does not provide individual investment services;

e aninvestment fund and does not manage third-party capital for return-seeking
purposes;

e a market maker or an active participant in trading activities (at the current stage of
development).

This separation of roles is intentional.
It allows Forgex Network to remain neutral infrastructure, reduces legal and regulatory
risks, and establishes clear expectations for all ecosystem participants.




3. Market Problem

Attempts to bring real-world assets into the digital environment have been made
repeatedly.

In practice, however, most such solutions encounter not technological limitations, but
systemic problems - a lack of trust, accountability, and transparent rules.

3.1 The Complexity of Tokenizing Real-World Assets

Real-world assets are subject to physical, legal, and accounting constraints.

Shares have issuers and corporate obligations, gold has physical volume and storage
requirements, real estate is tied to ownership rights and registries, and interbank
settlements operate under strict regulations and clearly defined responsibilities.

In digital systems, these constraints are often ignored or overly simplified.
A token can be created quickly, but the issuance process frequently fails to reflect the actual
conditions of ownership, quantity, or obligations associated with the underlying asset.

3.2 Lack of Trust

In many existing models, trust is replaced by promises.
Users are asked to believe that a token is “backed by something,” yet verifiable mechanisms
linking the digital unit to a real-world asset often do not exist.

Even when documentation or issuer statements are provided, it often remains unclear:

e whois responsible for maintaining correspondence between the tokens and the real
asset;

e what happens when the state of the underlying asset changes;

e what actions are possible in the event of a dispute or the issuer ceasing operations.

3.3 Lack of Accountability

The core issue with most digital tokens is not price, but accountability.
In the real world, the issuance of an asset is always accompanied by legal obligations.
In digital systems, issuing a token often carries no real consequences for its creator.

As a result, situations arise in which:

e tokens continue to circulate;
e the market forms a price;



e but the connection to the real asset is either blurred or completely lost.
3.4 Token # Asset

A token, by itself, is not an asset.
It can only serve as a digital representation, a record, or a unit of accounting.

Without clear issuance rules, fixed correspondence, and defined responsibility, a token
becomes an independent object with speculative value rather than a reflection of a
real-world asset.

This is particularly critical in areas such as:

e equities, where precise correspondence to ownership shares and corporate rights is
essential;

e gold, where physical volume does not allow arbitrary expansion;

e real estate, where ownership rights cannot exist independently of official registries;

e interbank settlements, where errors or mismatches have systemic consequences.

3.5 Summary of the Problem

The market does not need more tokens.
It needs infrastructure that:

e clearly separates digital records from real-world assets;
e fixes rules of correspondence rather than relying on promises;
e introduces clear points of accountability.

Without this, any digital representation of real-world assets remains a symbol rather than a
tool of economic accounting.

4. The Forgex Solution

Forgex addresses structural problems in representing real-world assets in a digital
environment by bringing together technology, a legal model, and operational responsibility
within a single infrastructure.

Rather than attempting to replace existing institutions or build an alternative financial
system from the ground up, Forgex Network is designed as a connecting layer between real
economic structures and digital accounting systems.



4.1 Blockchain as a Neutral Accounting Layer

At the core of the solution is a blockchain used as a neutral accounting ledger.
Its role is strictly limited to recording issuance, tracking circulation, and preserving an
immutable history of digital units corresponding to real-world assets.

The blockchain does not interpret assets, does not enforce rights in the real world, and does
not participate in market activity.

It serves as a shared point of factual record - what was issued, under what conditions, and
in what quantity.

4.2 Legal and Off-Chain Model

The on-chain infrastructure is complemented by an off-chain legal and operational model.
This model defines the conditions under which assets are issued, the responsibilities of
involved parties, and the procedures that apply when the state of a real-world asset
changes.

Issuance within the network is therefore dependent on documented verification and
coordinated operational procedures conducted outside the blockchain.

Such verification includes confirmation of asset existence, measurable quantity, and the
legal obligations of the responsible parties.

Legal responsibility, enforcement, and dispute resolution remain in the real world, where
such mechanisms already exist and function.

The blockchain reflects outcomes and records events, but does not replace the legal
system.

4.3 Forgex’s Role as a Business

Forgex operates as an infrastructure provider rather than a financial intermediary.
The company designs, maintains, and governs the rules under which the system operates,
ensuring consistency between digital records and real economic structures.

A clear separation between infrastructure and market activity helps avoid conflicts of
interest and creates a foundation for independent development of products and services on
top of the network.

4.4 Infrastructure-First Approach

Forgex Network is built on an “infrastructure-first” principle.
Priority is given to clarity, accountability, and long-term sustainability rather than speed of
deployment or short-term market effects.



The system is designed so that companies, institutions, and developers can use it without
having to disrupt existing legal, accounting, or operational processes.

Forgex does not replace institutions. It connects them.

5. Forgex Network (The Blockchain Layer)

Forgex Network represents the foundational blockchain layer of the ecosystem, designed
not for financial experimentation but for reliable and predictable accounting.

The network is built as a tool for recording facts and operations, rather than as a platform
for complex on-chain constructions.

Unlike many modern blockchains that prioritize maximum flexibility and financial
experimentation, Forgex Network deliberately limits its functionality.

Simplicity, determinism, and auditability are treated not as compromises, but as essential
properties of a system intended to work with real-world assets.

5.1 What Forgex Network Is

Forgex Network is a simple and deterministic blockchain designed for predictable and
verifiable accounting.

The behavior of the network, the order of operations, and transaction outcomes do not
depend on external factors or interpretation, making the system stable and reproducible.

The functionality of Forgex Network is intentionally limited.
The network supports the minimal set of operations required for:

issuing digital units,

transferring them,

accounting for balances,

properly removing units from circulation in accordance with established rules,
enforcing asset-level compliance controls such as activation delays,

allowlist requirements, and freeze restrictions.

Such operations are subject to formalized conditions and do not violate the principle of
correspondence between digital accounting and the real world.

Any logic not directly related to accounting, factual recording, and correspondence control
is kept outside the protocol.

Forgex Network is not designed for complex financial constructions, automated trading
strategies, or experimental DeFi mechanisms.



The focus of the network is not on maximum expressiveness, but on clarity, reliability, and
unambiguous accounting.

This approach allows Forgex Network to be viewed not as a financial platform, but as an
infrastructure ledger where every operation has a clear meaning and a direct
correspondence to the real world.

5.2 Why Simplicity Is a Feature

In systems that interact with real-world assets, complexity is not an advantage but a source
of risk.

Each additional mechanism, layer of logic, or abstraction increases the likelihood of errors,
ambiguous interpretations, and unintended system behavior.

Less Complexity Means Higher Security

A limited and clearly defined set of operations reduces the number of potential points of
failure.

When a protocol performs only core accounting functions, its behavior becomes easier to
analyze, test, and verify.

Simplicity reduces the risk of hidden interactions between components and lowers
dependence on assumptions about user behavior, market conditions, or external incentives.
This is especially important for systems where errors have direct real-world consequences.

Simplicity Improves Auditability

A simple protocol is easier to audit - both technically and conceptually.
Auditors, regulators, and institutional participants can review the system’s rules without
needing to understand complex financial logic or opaque mechanisms.

Clear transaction types, deterministic execution, and a limited functional scope allow
verification efforts to focus on correctness rather than interpretation.
This reduces ambiguity and increases confidence in the system’s behavior over time.

Why This Matters for the Real World

Real-world assets are governed by strict rules, legal responsibility, and accounting
standards.

Digital systems representing such assets must be at least as predictable and constrained as
the frameworks with which they interact.

By prioritizing simplicity, Forgex Network aligns its architecture with legal, accounting, and
institutional environments.



The network behaves as an infrastructure ledger rather than a financial experiment, making
it suitable for long-term use in contexts where reliability and clarity are more important than
flexibility.

In this context, simplicity is not a limitation.
It is a deliberate architectural choice that enables security, auditability, and trust.

6. Asset Model

At the core of Forgex Network lies a simple and strict principle:
one digital token always corresponds to one predefined unit of a real-world asset.

A token in this system is not an independent financial instrument.
It functions as a unit of accounting - a digital record reflecting the existence of a specific
real-world quantity.

6.1 1:1 Correspondence

Each asset in the network is defined through a measurable and unambiguous unit:
a gram of gold, a share, a square meter, or a settlement unit in interbank operations.

If 1,000 units of an asset exist in the real world, no more than 1,000 corresponding tokens
may exist in the network.
This correspondence is fixed by issuance rules and cannot be altered arbitrarily.

Correspondence is enforced through controlled issuance procedures coordinated by the
network operator.

6.2 Supply as Accounting, Not a Market Tool

The total supply of tokens in Forgex Network is not a mechanism for price control or market
stimulation.
Supply reflects the state of accounting, not the expectations or behavior of participants.

Changes in the number of tokens are permitted only after off-chain verification of
corresponding real-world events and formal confirmation under the network’s issuance
framework.

Such changes may include the creation of additional asset units, the removal of existing
units, or a documented change in asset status outside the blockchain.

The number of tokens is not a variable of the system and does not depend on participant
behavior.



6.3 Impossibility of Arbitrary Changes

Arbitrary increases or decreases in token supply break the connection between digital
accounting and the underlying real-world asset.
For this reason, such actions are excluded at the model level.

Issuance and removal of tokens from circulation are treated as accounting events, not as
tools for managing supply or demand.
Each such event must have an external real-world basis and comply with predefined rules.

Token creation is not permissionless.
New issuance requires coordinated verification and cannot be initiated solely through
on-chain interaction.

6.4 Examples

Gold: if 10,000 grams of gold are confirmed in the real world, exactly 10,000 tokens may
exist in the network.
An increase or decrease in token quantity is possible only with a corresponding change in
the physical volume.

Shares: if a company has issued 1,000 shares, the system may contain 1,000 tokens
representing those shares.

Additional issuance or cancellation is possible only if the number of shares changes in
reality.

Interbank settlements: tokens reflect settlement units rather than create new value.
Their quantity corresponds to the volume of obligations, not to transactional or market
activity.

6.5 Model Summary

In Forgex Network, tokens are treated as instruments of precise accounting, not as objects
of speculation.

The economic logic of the network is built around correspondence, constraints, and
responsibility.

This approach makes it possible to use digital units to represent real-world assets without
losing the connection to reality - and without replacing accounting with market dynamics.

7. Asset Lifecycle



Each asset in Forgex Network follows a defined lifecycle that synchronizes digital
accounting with events in the real world.

The lifecycle model describes not technical steps, but a sequence of economic and legal
states of an asset - from its initial recognition to its complete removal from the system.

Each on-chain stage reflects a specific off-chain event and does not exist independently.
7.0 Asset States

Each asset in Forgex Network has two protocol states:

e PENDING
e ACTIVE

An asset remains in PENDING state until its predefined activation height is reached. Once
the current block height becomes equal to or greater than the activation height, the asset
automatically transitions to ACTIVE state.

Transfers and minting are rejected while the asset is in PENDING state.
7.1 Asset Registration

The lifecycle begins with asset registration.

At this stage, the asset itself is identified in the real world, along with its legal status,
measurable unit, and the parties responsible for the storage, issuance, and ongoing
management of the asset in the real world.

Prior to registration, the existence and characteristics of the asset are confirmed.
Depending on the asset type, this may involve documentary verification, legal confirmation,
or physical auditing aimed at establishing the reality and measurability of the declared units.

On-chain, the basic parameters of the asset and its accounting rules are recorded.
Registration does not create tokens and does not affect supply - it defines the boundaries
within which the asset may exist in the system.

7.2 Issuance

Token issuance is performed only after completion of defined off-chain verification
procedures.

Each issued digital unit corresponds to one predefined real-world unit whose existence and
quantity have been formally confirmed.

In the real world, issuance is accompanied by legal, accounting, or operational actions
confirming the state of the asset.
On-chain, the outcome of these actions is recorded as an accounting event.



Issuance is not a market operation and is not used to manage supply.
7.3 Lock-up for New Issuances

Newly issued tokens undergo a defined 7-day period of restricted circulation.
During this period, tokens exist within the system but remain in PENDING state and cannot
participate in free transfers or additional issuance.

On-chain, the activation moment is defined by a predefined activation height.
The asset becomes fully operational once the blockchain height reaches this value.

Off-chain, this 7-day activation window is used to finalize documentation, complete
verification procedures, and align legal confirmation with on-chain state.

The on-chain lock-up acts as a synchronization mechanism and an additional layer of
reliability.

Lock-up does not affect the economic properties of the asset and is not a market control
tool.

7.4 Free Circulation

After the restriction period ends, tokens enter free circulation.
At this stage, digital units fully reflect existing real-world units and may be freely transferred
between network participants.

In the real world, the asset continues to exist under its applicable legal and economic
framework.

Forgex Network does not participate in transactions and does not manage value flows - it
only records operations and preserves their history.

7.5 Additional Issuance

If additional real-world asset units are created, acquired, or formally recognized, new digital
units may be issued only after repeat verification and formal confirmation under the
network’s issuance framework.

Additional issuance follows the same principles of verification, correspondence, and
controlled validation as the initial issuance.

No mechanism exists for unilateral or permissionless expansion of supply.
7.6 Retirement / Burn

The removal of tokens from circulation reflects the termination or change in status of the
corresponding real-world units.



This may result from redemption, destruction, consolidation, or another off-chain event.

In the real world, such changes are accompanied by legal and accounting actions.
On-chain, they are recorded through a token retirement operation.

Token removal is not an arbitrary action.
The operation may be performed only by the token holder and only with respect to units
held in their balance at the time of execution.

Retirement is treated as an accounting event and is subject to the same principles of
correspondence and responsibility as issuance.

7.7 Lifecycle Integrity

Throughout the entire lifecycle, the asset maintains a direct connection between the real
world and digital accounting.
No stage exists exclusively on-chain or exclusively off-chain.

This approach allows Forgex Network to function as a system of continuous and consistent
accounting, rather than as an isolated digital environment.

The system reduces uncertainty through verification and controlled issuance, but it does not
eliminate all risks associated with real-world assets. Accountability remains anchored in
legal obligations and operational responsibility outside the blockchain.

8. FXGLD - Forgex-Controlled Asset

Within Forgex Network, there exists a single base asset - FXGLD.
It is used as a neutral unit of account and settlement within the ecosystem.

FXGLD represents a digital unit where one token corresponds to one gram of physical gold.
Gold is selected as the base asset due to its measurability, scarcity, long-term stability, and
independence from individual financial systems.

8.1 The Role of FXGLD in the System

FXGLD is not used as an investment product, but as a base unit of account.
It serves as a value reference within the network and is used for calculating infrastructure
fees and operations that require a neutral and stable settlement basis.

As a result, the cost of operations is expressed in a unit that does not depend on the
volatility of individual tokenized assets or external currencies.



8.2 Control and Responsibility

The physical gold corresponding to FXGLD is held under the control of the Forgex
infrastructure.

The company is responsible for custody, accounting, and maintaining correspondence
between the number of FXGLD tokens and the actual physical gold volume.

The issuance and removal of FXGLD from circulation follow a strict 1:1 correspondence
model and are treated as accounting events reflecting changes in the real-world state of the
asset.

8.3 Absence of Direct Trading

Forgex does not sell gold directly and does not act as a trading intermediary.
The company does not participate in market operations and does not determine the market
price of FXGLD.

Access to FXGLD is provided through third-party mechanisms - exchanges, OTC venues, and
other market instruments built on top of the network.

8.4 Principle of Use

FXGLD is intended to be used as a gold-backed unit of account and settlement, not as a
commodity.

It allows participants to work with a digital representation of gold within a transparent and
constrained accounting model, without involving Forgex in trading activity.

Forgex does not sell gold.
Forgex provides access to a gold-backed unit of account.

9. Interaction With Exchanges & Markets

Forgex Network does not act as a seller of assets in the traditional market sense.
Neither the network nor the company participates in trading, sets prices, or interacts
directly with end-market participants.

Assets accounted for within Forgex Network may become accessible to markets through
third-party mechanisms.

Exchanges, OTC venues, and other market participants obtain access to digital units under
their own processes and regulatory frameworks.

Interaction with markets is structured through partner and settlement layers.



All trading activity, clearing, and settlement take place outside Forgex Network - through the
infrastructure of exchanges or their designated partners.

In this context, exchanges may use assets from Forgex Network as a settlement or collateral
base without acquiring ownership of the underlying assets.

Such usage does not alter the accounting model of the assets and does not involve Forgex in
market activity.

Forgex Network records issuance, circulation, and retirement of digital units while remaining
neutral toward market operations.

The separation between accounting infrastructure and trading mechanisms allows the
ecosystem to interact with markets without conflicts of interest and without replacing
accounting with trading.

10. Governance & Responsibility Model

Forgex Network is built on the principle of a clear separation of responsibility between
digital infrastructure and the real world.

Trust in the system is formed not through promises or abstract mechanisms, but through
clearly defined roles, formalized rules, and verifiable points of control.

10.1 Separation of On-Chain and Off-Chain Responsibility

The on-chain layer is responsible for:

e recording the issuance, circulation, and retirement of digital units;
e maintaining an immutable history of operations;
e enforcing the formal rules of the protocol.

The blockchain does not interpret real-world events and does not make managerial
decisions.
It records the outcomes of actions that have already taken place.

The off-chain layer is responsible for:

e legal structuring of assets and obligations;

e confirmation of the existence and condition of real-world assets;
e auditing, custody, and ongoing maintenance;

e dispute resolution and legal enforcement.

Each layer therefore performs a strictly defined function and does not replace the other.



10.2 The Role of Forgex in the System

Forgex acts as an infrastructure operator and rule coordinator.
The company is responsible for the development, maintenance, and evolution of protocol
rules, as well as for off-chain processes related to assets under its control.

At the same time, Forgex does not engage in trading activities, does not manage markets,
and does not make investment decisions on behalf of network participants.

10.3 Code and Contract
In Forgex Network, code and contracts serve different but complementary roles.
Code:

e defines the actions permitted within the system;
e ensures deterministic execution of rules;
e prevents arbitrary changes to on-chain state.

Contracts:

e define the legal obligations of parties;
e establish responsibility in the real world;
e govern situations that cannot be expressed in code.

Neither code nor contracts are considered sufficient on their own.
The system is built on their coordinated use.

10.4 Governance Approach

Forgex Network uses a decentralized blockchain mechanism for transaction execution and
validation.

Consensus and transaction processing are carried out by a distributed set of participants,
providing resilience, independence, and fault tolerance at the on-chain level.

At the same time, the governance of protocol rules and their evolution is structured to
preserve predictability and compatibility with the real world.

Rule changes are introduced deliberately and cautiously, taking into account their impact on
existing assets, participants, and off-chain obligations.

The protocol includes controlled compliance mechanisms required for interaction with
real-world legal systems.



Such mechanisms may include:

asset-level freeze,
account-level freeze,
asset-account pair restrictions,

allowlist enforcement for specific assets.

These controls exist to ensure regulatory compatibility and legal enforceability.
They do not represent discretionary market intervention.

Decentralization in Forgex Network is applied where it strengthens reliability and neutrality,
and is combined with clearly defined responsibility where required for interaction with
real-world assets.

10.5 Principle of Responsibility

Forgex Network does not rely on anonymous or diffuse responsibility.
Every asset, process, and rule is associated with a specific party defined outside the
blockchain.

This approach allows the system to interact with the real world without the illusion of full
self-governance and forms a foundation for long-term trust.

11. Security & Risk Disclosure

Forgex Network is designed as an infrastructure for the accounting of real-world assets.
Such systems inevitably face technological, legal, market, and organizational risks.

This section is intended to transparently outline these risks, rather than to create an illusion
of complete security.

11.1 Insider and Operational Risks

A portion of the processes within Forgex Network is performed off-chain and requires the
involvement of specific individuals and organizations.
This creates risks associated with human factors, process errors, or abuse.

Such risks include:

e errors in asset verification or ongoing management;
e failure to follow internal procedures;
e intentional actions by individual participants within the off-chain layer.



Formalized processes, role separation, and verification mechanisms reduce these risks, but
cannot eliminate them entirely.

11.2 Legal and Regulatory Risks

The handling of real-world assets is subject to legal and regulatory requirements across
multiple jurisdictions.

Changes in laws, tax regimes, or enforcement practices may affect how assets are used or
circulated within the system.

Forgex Network does not replace the legal system and does not guarantee regulatory
stability.

Participants are independently responsible for compliance with applicable laws in their
respective jurisdictions.

11.3 Issuer and Counterparty Risk

Digital units representing real-world assets depend on the parties responsible for issuance,
custody, and confirmation of asset correspondence.

Breach of obligations, insolvency, loss of asset control, or cessation of operations by such
parties may result in the loss or alteration of the link between the token and the underlying
asset.

This risk is fundamental to any model that connects digital accounting with the real world
and cannot be eliminated by technical means alone.

11.4 Market Risks

Although Forgex Network does not engage in trading and does not set asset prices, digital
units may circulate on external markets.

Their value may fluctuate depending on liquidity, demand, macroeconomic factors, and
participant behavior.

The existence of asset backing or a 1:1 correspondence model does not guarantee price
stability or liquidity.

11.5 Technological and Network Risks

Forgex Network remains a software and network-based system.
Implementation errors, vulnerabilities, infrastructure failures, network attacks, or issues
related to validator operation may occur.

The use of decentralized consensus reduces certain risks but does not eliminate them
entirely.



11.6 Risks Related to Off-Chain Dependency

The correct functioning of the system depends on synchronization between on-chain
accounting and off-chain events.

Errors, delays, or incomplete information outside the blockchain may temporarily disrupt
the correspondence between digital records and the real-world state of an asset.

Forgex Network records facts, but cannot forcibly correct errors occurring in the real world.
11.7 Competitive and Ecosystem Risks

Forgex Network operates in an environment where alternative solutions for asset
tokenization and accounting already exist and continue to develop.

These include centralized platforms, banking and clearing systems, and other blockchain
projects with different models.

There is a risk that:

e the market may prefer simpler or more familiar solutions;

e institutional participants may choose closed or centralized infrastructures;

e alternative models may achieve faster adoption due to lower responsibility or
compliance requirements.

Competition may limit the pace of adoption and the scale of the network.
11.8 Adoption and Network Effect Risk

Infrastructure systems depend on adoption by participants.
The absence of a sufficient number of issuers, partners, exchanges, or users may limit the
practical utility of the network, regardless of the correctness of its architecture.

The existence of functional technology does not guarantee the formation of a sustainable
network effect.

11.9 Governance and Protocol Evolution Risk

Changes to protocol rules, even when introduced cautiously and predictably, may affect
existing assets and processes.

There is a risk that participants may assess the necessity or impact of such changes
differently.

Infrastructure governance inherently involves trade-offs between stability and evolution.



11.10 Model Limitations

Forgex Network is not designed to eliminate all forms of risk.
The system reduces accounting uncertainty, but does not replace:

e legal due diligence;

e financial analysis;

e counterparty assessment;

e participant-level risk management.

Use of the network assumes an understanding of its architectural limitations and the
responsibilities of involved parties.

12. Roadmap

The development of Forgex Network is viewed as a staged process of infrastructure
maturation rather than as a linear execution of a fixed plan.

Each stage serves a specific purpose and establishes the foundation for the next level of
system maturity.

This roadmap reflects the logical progression of the project - from concept validation and
early experimentation to a fully operational infrastructure capable of supporting real-world
assets.

12.1 Concept & MVP Stage

The initial stage consists of a conceptual MVP, designed to present the Forgex Network
vision to the public and to enable early, limited testing.

At this stage:

the core principles and overall system model are defined;

a minimal network implementation is created with a focus on core accounting logic;
initial architectural decisions and component prototypes are developed;

the coherence of the concept and its external perception are evaluated.

The MVP is not considered a final implementation.
It serves as a tool for validating the idea, architectural direction, and long-term approach,
and is expected to evolve as additional expertise and resources are introduced.

12.2 Team Formation & Testnet Development

The next stage focuses on forming the core team and securing initial investment.



During this phase, development shifts toward a testnet designed for increased stability and
long-term architectural consistency.

Key areas of focus include:

transitioning from prototype-level solutions to more formalized protocols;
developing consensus, state management, and asset lifecycle mechanisms;
solidifying architectural principles intended for scalability;

onboarding technical and domain-specific specialists.

The testnet serves as an environment for active testing, experimentation, and iterative
refinement.

12.3 Validation, Partnerships & Legal Structuring

Once the testnet is publicly available, the focus moves toward broad validation and
institutional readiness.

At this stage:

extended testing of the network and its components is conducted;

partnerships and ecosystem participants are actively engaged;

independent audits and architectural reviews are initiated;

legal structures, contractual frameworks, and regulatory approaches are developed;
legal and compliance specialists are onboarded;

brand protection and intellectual property registration processes are initiated.

The goal of this stage is to prepare the infrastructure for real-world operation without
disconnecting technology from legal and regulatory realities.

12.4 Ecosystem Expansion & Product Layer

As the network matures and the partner ecosystem develops, additional products and
services may be built on top of Forgex Network.

Such initiatives are treated as independent directions and may include:

e proprietary market or settlement solutions;
e auxiliary services related to asset operations;
e infrastructure tools designed to reduce reliance on external providers.

All products are developed independently and do not affect the neutrality of the core
protocol.

12.5 Mainnet Launch



The mainnet launch represents the final transition to full operational deployment.
It is considered only after:

protocol rules and architecture have stabilized;
testing and auditing have been completed;

a sustainable team structure is in place;

legal and operational frameworks are established;
the ecosystem is ready to support real-world assets.

The mainnet is not the beginning of experimentation, but the point at which the systemis
considered sufficiently mature for long-term use.

13. Why Forgex Is Built Long-Term

Forgex Network is not designed as a product of a short-term market cycle.
The project is not oriented toward rapid growth, speculative interest, or temporary trends in
digital assets.

Most infrastructure systems do not produce immediate results.

They require time to establish trust, legal foundations, real-world integration, and adoption
by participants.

Forgex Network is designed with this reality in mind from the outset.

The system is not built as a sprint.

It is built as a process - with phased development, cautious evolution, and a clear
preference for sustainability over speed.

Every architectural and responsibility-related decision is made with long-term
consequences in view, rather than short-term gains.

Forgex Network treats blockchain not as an end in itself, but as an infrastructure
component.

The value of the system lies not in the number of features, but in its ability to accurately and
reliably reflect real-world assets over time.

Working with real assets leaves no room for improvisation.

It requires predictability, accountability, and respect for existing economic and legal
structures.

For this reason, Forgex Network evolves deliberately, carefully, and with a strong focus on
foundational integrity.

Forgex does not aim to “reinvent” the financial system.



It builds neutral infrastructure that can be used by different participants - today and years
into the future.

Forgex Network is not built for the moment.
It is built for continuity.

14. Legal Disclaimer

This document is provided for informational purposes only and does not constitute legal,
financial, investment, or tax advice.

Nothing contained herein should be construed as an offer, solicitation, or recommendation
to buy, sell, or hold any asset, security, or financial instrument. Any references to digital
units, assets, or infrastructure are made solely for the purpose of describing the conceptual
and architectural framework of Forgex Network.

Forgex Network is an infrastructure system intended to record and reflect information
related to real-world assets. It does not provide brokerage services, investment
management, financial advisory services, or guarantees of value, liquidity, or performance.

The use of Forgex Network may be subject to legal, regulatory, and compliance
requirements that vary by jurisdiction. Participants are solely responsible for ensuring
compliance with all applicable laws, regulations, and obligations.

All descriptions of future plans, potential features, or development stages constitute
forward-looking statements and may be subject to change. Such statements do not
represent binding commitments and actual outcomes may differ due to technical, legal,
regulatory, market, or operational factors.

Forgex Network, its operators, and any affiliated entities disclaim any liability for losses,
damages, or claims arising from the use of the system, reliance on this document, or
interactions with third-party services, issuers, or market participants.

Participation in systems involving real or digital assets involves risk. Users are encouraged
to conduct their own due diligence and seek independent professional advice where
appropriate.
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